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AMERICAN LOCOMOTIVE COMPANY 


To the Stockholders: 

The Board of Directors submits the report of the business 
of the Company for the year ended December 31, 1935. The Con¬ 
solidated Balance Sheet will be found on pages 6 and 7, and the 
Consolidated Income Account and the Consolidated Surplus Account 
are shown on page 8. 

The loss for the year, after deducting depreciation of 
§644,354.00, Federal taxes of $50,144.50 and all other charges, was 
$1,421,288.97. This result compares with a loss of $2,071,825.64 for 
the year 1934. 

The Consolidated Balance Sheet of the Company reflects a 
healthy liquid financial condition. With no funded debt and no 
loans payable, the net quick assets at December 31, 1935, were 
$ 12,745,895.81, compared with $ 14,401,476.75 at December 31,1934. 

During the year 1935 orders were received for 35 locomo¬ 
tives, 20 of which were purchased for Canadian service. There were 
32 locomotives completed and shipped during the year. At January 1, 
1936, the unfilled orders on the books, consisting of 19 locomotives, 
16 of which were for Canadian service, and other work, amounted 
to $4,262,937.00, compared with $2,703,374.00 at January 1, 1935. 

Alco Products, Inc., during the year successfully completed 
contracts for the construction of oil refineries located in the States 
of Texas, Louisiana, Illinois and California and constructed similar 
plants for Russia and Persia. Unfilled orders at January 1, 1936, 
included contracts for refineries in Texas, Oklahoma, Delaware and 
California, as well as others for various foreign countries, and in 
January, 1936, a contract was obtained for the construction and 
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installation of a large refinery in West Virginia. There is at present 
an active market in this field, which reasonably warrants the expec¬ 
tation that our future business of this character may be considerably 
broadened. During the latter part of 1935 an agreement was negoti¬ 
ated whereby Aico Products is now authorized to build oil refineries 
embodying the Polymerization Process, by which, due to the conver¬ 
sion of waste gases, the percentage of gasoline produced from crude 
petroleum is materially increased. 

As a matter of further economy and efficiency, it has been 
decided to transfer the manufacture of forgings, in which the Com¬ 
pany is extensively engaged, from the Brooks Works at Dunkirk, N. Y., 
to the locomotive plant at Schenectady, N. Y., thus centralizing all 
the forging business of the Company at Schenectady. This plan also 
involves the transfer of all the other manufacturing activities of the 
Dunkirk plant, consisting of the construction of oil refineries, heat 
exchange equipment and fabricated plate work, to the east side of 
the Dunkirk plant, where all this work will be centralized in the most 
modernly equipped departments of the plant. Both of these projects 
will be completed during the first half of the year 1936. 

While there has not yet been any material resumption of 
purchases of locomotives, the prospects for the coming year seem 
somewhat brighter. The average yearly expenditure for maintenance 
of railway equipment on the Class 1 Railroads of the United States 
for the ten year period of 1920-1929 was $1,290,000,000. For the five 
years 1930-1934 the similar average yearly maintenance expenditure 
was $738,000,000 or only 57 per cent of the former average. This 
saving was accomplished largely by the intensive use of limited num¬ 
bers of strictly modern power units and emphasizes the urgency of 
new replacement programs in the near future. Moreover the number of 
revenue freight carloadings on the railroads has been gradually but 
steadily rising each year for the past three years, the increase in 1935 
over 1932 being nearly twelve per cent, and for the first six weeks of 
1936, the increase over the similar period of 1935 was seven per cent. 
During this first six weeks period of the year 1936, the Company 
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received orders for 24 new locomotives. Any further material 
increase in the carloadings should have the effect of stimulating the 
purchases of new motive power. 

The annual physical inventory' of materials and supplies 
was taken at the close of the year and priced at the lower of cost 
or market. 

In January, 1936, your Company made arrangements with 
the Metropolitan Life Insurance Company, of New York, for the 
establishment of a voluntary’ employees’ cooperative group insurance 
plan, whereby life, accident and health insurance is made available 
to all employees of the parent and subsidiary Companies. About 
95 per cent of the employees are now insured under this plan. 

It is with profound regret that we record the death of Mr. 
Alexander S. Henry in New York on October 10, 1935. Mr. Henry 
was elected a Director of the Company on May 14,1926, and served 
as President of the subsidiary’, Railway Steel-Spring Company, from 
that time until the business of that Company was consolidated with 
that of the Locomotive Company on June 1, 1934, at which time he 
was appointed Vice-President of the parent Company. 

On November 14, 1935, Mr. Frank J. Foley, Vice-President 
in charge of Sales was elected a Director of the Company. 

The Board of Directors once again expresses its appreciation 
of the loyal support given by the officers and employees of the 
Company. 

As a part of this report will be found the Certificate of 
Messrs. Leslie, Banks 8c Company, Accountants. 

Respectfully submitted for the Board of Directors. 

WILLIAM C. DICKERMAN, President 

March 3 , 1936 
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CONSOLIDATED BALANCE SHEET OF THE AMER1 

AS OF DECEI 


Assets 


CURRENT ASSETS - 

Cash.$3,514,812.55 

Marketable Securities — 

United States Government securities ... $ 5,000.00 

Canadian Government securities. 902,904.50 

Railway Equipment Trust certificates . . . 2,411,347.03 

Other securities. 745,785.00 

Total Marketable securities .$ 4,065,036.53 

(Quoted market value Dec. 31, 1935 — $6,267,021.56) ___ 

Total Cash and Marketable securities .... $7,579,8 49.08 

Accounts receivable (includes accrued interest) . . $2,690,600.07 

Notes receivable. 179,801.3 4 

Total Accounts and Notes receivable (see note) . $2,870,401.41 

Less reserves for doubtful accounts and notes . . . 12 2,574.94 

$2,747,826.47 

Inventories — at lower of cost or market — 

Materials and supplies.$2,285,274.32 

Work in process ....... 1,280,158.23 

Finished products. 496,494.25 

Total Inventories .$4,061,926.80 


Total Current Assets .$ 11,389,602.35 

INVESTMENTS — 

General Steel Castings Corporation . . $2,500,000.00 

Marketable securities deposited with 

Workmen’s Compensation Commissions 355,867.50 

Other investments. 1,840,942.88 

- 4,696,810.38 

FIXED ASSETS - 

Land, buildings, machinery, equipment and intangibles (less 

depreciation reserves—$13,024,838.17) .... 34,879,341.53 

SUNDRY DEFERRED CHARGES..2 83,825.60 

$54^249,579.86 


Note—Includes $295,500.00 maturing subsequent to 1936 
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CAN LOCOMOTIVE COMPANY AND SUBSIDIARIES 
UBER 31, 1935 


Liabilities 


CURRENT LIABILITIES — 

Accounts payable.$ 827,719.97 

Advance payments received on contracts .... 98,772.96 

Sundry accrued expenses. 557,010.92 

Reserves for Federal Income, Capital Stock and Slate 

Franchise taxes. 160,202.69 

Total Current Liabilities .$ 1,643,706.54 


RESERVES FOR CONTINGENCIES, INCLUDING ACCI¬ 
DENT INDEMNITY AND OTHER ITEMS . . 1,443,433.47 

MINORITY INTEREST IN SUBSIDIARY COMPANIES . 8,657.50 


CAPITAL STOCK- 

Preferred (par value $ 100.00 per share) 
Authorized and issued 385,000 shares 

Less in treasury . 33.039^ shares 

Outstanding . . . 351,961 shares 

Common (no par value) 

Authorized and issued 770,000 shares 

Less in treasury . .2,100 shares 

Outstanding . . 767,900 shares 

SURPLUS- 

Earned Surplus. 

Capital Surplus. 


$38,500,000.00 

3, 303,90 0.00 

. $35,196,100.00 

$3,850,000.00 

10,500.00 


3,839,500.00 

$39,035,600.00 


$7,939,932.70 

1,178,249.65 

12,118,182.35 


$ 54,249,579.86 
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CONSOLIDATED INCOME AND SURPLUS 
ACCOUNTS AMERICAN LOCOMOTIVE CO. 

AND SUBSIDIARIES FOR THE YEAR ENDED DEC. 31, 1935 


Consolidated Income Account 

Net loss after deducting manufacturing, maintenance and ad¬ 
ministrative expenses. 

Depreciation on plants and equipment .... 

Federal Capital Stock tax. 

Loss before adjustments .... 

Income represented by appreciation in the market value of 
securities previously written down. 

Loss for the year. 


Consolidated Surplus Account 

Surplus, December 31, 1934 . 

Reserve of subsidiary company no longer re¬ 
quired, restored to surplus . . . $300,000.00 

Less additional reserves created by parent com¬ 
pany for contingencies and other items 300,000.00 

Loss for the year ended December 31, 1935 

Surplus, December 31,1935 . 

Earned Surplus.$7,939,932.70 

Capital Surplus. 4,178,249.65 


$ 776,973.22 
644,354.00 

$1,421,327.22 

50,144.50 

$1,471,471.72 

50,182.75 

$1,421,288.97 


$13,539,471.32 


1,421,288.97 

$12,118,182.35 
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ACCOUNTANTS’ REPORT 


February 15, 1936 

To the Directors , 

American Locomotive Company , 

New York, N. Y. 

We have made an examination of the consolidated balance 
sheet of AMERICAN LOCOMOTIVE COMPANY and Subsidiaries as 
at December 31, 1935, and of the consolidated income and surplus 
accounts for the year then ended. In connection therewith, we ex¬ 
amined or tested accounting records of the parent company and its 
subsidiaries and other supporting evidence, and obtained informa¬ 
tion and explanations from officers and employees of the companies 
and, although we did not make a detailed audit of the transactions, 
a general review was made of the accounting methods and of the 
operating and income accounts for the year. 

In our opinion, based upon such examination, the accom¬ 
panying consolidated balance sheet and related consolidated income 
and surplus accounts fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies 
during the year under review, the consolidated financial position of 
AMERICAN LOCOMOTIVE COMPANY and Subsidiaries at December 
31, 1935, and the results of the operations for the year then ended. 

LESLIE, BANKS & COMPANY, 

Accountants 
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AMERICAN LOCOMOTIVE COMPANY 

30 CHURCH STREET • NEW YORK, N.Y. 


Consolidated with 

MONTREAL LOCOMOTIVE WORKS, LIMITED 
Canadian Pacific Express Building . . . Montreal, Canada 

AMERICAN. LOCOMOTIVE SALES CORPORATION 
30 Church Street.New York City 

CANADIAN STEEL-TIRE AND WHEEL CO., LTD. 
Canadian Pacific Express Building . . . Montreal, Canada 

McIntosh and seymour corporation 

100 Orchard Street.Auburn, New York 

ALCO PRODUCTS, INCORPORATED 
30 Church Street.New York City 

TRANSAMERICAN CONSTRUCTION COMPANY 
30 Church Street.New York City 


TRANSFER AND DIVIDEND DISBURSING AGENTS 
Bankers Trust Company .... 16 Wall Street, New York 


REGISTRAR OF STOCK: . The Guaranty Trust Company 

of New York 140 Broadway, New York 
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LOCATION OF PLANTS AND 
DESCRIPTION OF PRODUCTS 


SCHENECTADY WORKS . . . Schenectady, New York 

Steam, electric and oil-electric locomotives 

BROOKS WORKS.Dunkirk, New York 

Process plants and equipment for oil refineries, heat transfer equip¬ 
ment for public utilities, marine and manufacturing service, water 
pipe lines, fabricated plate work, etc. 

RICHMOND WORKS . . . . Richmond, Virginia 

Steam locomotives 

ACCESSORIES PLANT .... Richmond, Virginia 
Flexible and rigid staybolts, piston and throtde valves, reverse gears. 

MONTREAL WORKS.Montreal, Canada 

Steam locomotives, Diesel oil engines for stationary and marine service, 
Diesel oil-electric locomotives and special machinery and equipment. 

LATROBE WORKS.Latrobe, Pennsylvania 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs for 
locomotives, for passenger and freight cars and for general use. 

INTER-OCEAN WORKS . . . Chicago Heights, Illinois 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs for 
locomotives, for passenger and freight cars and for general use. 

ST. LOUIS WORKS.East St. Louis, Illinois 

Steel springs for locomotives and for passenger and freight cars. 

CANADIAN STEEL-TIRE AND WHEEL WORKS 

Montreal, Canada 

Steel tires and steel tired wheels for all classes of railroad sendee. 

McINTOSH AND SEYMOUR WORKS . Auburn, New York 

Diesel oil engines for stationary and marine service and for oil- 
electric locomotives; gasoline engines for rail cars. 
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